

Council Meeting
16th July 2026
Appendix CO045
CRTB – Nomination for sale

Under the Community Right to Bid process, once an Asset of Community Value is listed and the owner notifies the council that they intend to dispose of it, a moratorium process can be triggered. The key point is that not every local group can trigger the full six-month moratorium — only a qualifying community interest group can do so. Government guidance on the Community Right to Bid explains that the process comes from Part 5 Chapter 3 of the Localism Act 2011 and the Assets of Community Value Regulations 2012.
What is a valid community group under the moratorium process?
A valid group is usually referred to as a “community interest group” or qualifying community body. To trigger the full moratorium, the group must normally:
· have a local connection with the asset;
· be properly constituted, rather than just an informal collection of individuals;
· be one of the eligible body types set out in the regulations;
· be able to demonstrate that its activities are wholly or partly concerned with the local authority area, or neighbouring area, where the asset is located;
· intend to bid for the asset.
Examples of eligible bodies may include:
	Type of body
	Can it usually trigger the full moratorium?
	Notes

	Parish council
	Yes
	Where the asset is in or connected to its area.

	Neighbourhood forum
	Yes
	Where recognised for neighbourhood planning purposes.

	Charity
	Yes
	Must have a local connection.

	Community Interest Company
	Yes
	Must have a local connection.

	Company limited by guarantee
	Yes
	Usually must be non-profit distributing.

	Industrial and Provident Society / Community Benefit Society
	Yes
	Must meet the relevant community benefit requirements.

	Unincorporated local group
	Sometimes
	It may nominate an ACV if it meets requirements, but may not be sufficient to trigger the full moratorium unless it meets the qualifying criteria.


In practice, the council will need to check whether the group meets the relevant legal definition before accepting that it can trigger the full moratorium.
How does the moratorium process work?
The process is broadly as follows:
1. The asset must already be listed as an Asset of Community Value.
A community group can nominate land or buildings where the main use furthers the social wellbeing or social interests of the local community, and where that community use can realistically continue.
2. The owner tells the council they intend to sell.
This starts the initial moratorium period.
3. The council notifies the community.
The council should publicise that the owner has given notice and that eligible groups may express an interest in bidding.
4. There is an initial six-week interim moratorium.
During this period, a qualifying community interest group can submit a written expression of interest.
5. If no valid group expresses interest within six weeks:
The owner can proceed with the disposal, subject to any other legal requirements.
6. If a valid community interest group expresses interest:
The full moratorium period is triggered. Under the current regime, this is generally six months from the date the owner notified the council of the intended disposal. This gives the group time to prepare a bid and raise funding.
7. At the end of the moratorium:
The owner is not obliged to sell to the community group. The Community Right to Bid gives the group time to prepare a bid, but it does not give a right of first refusal or force the owner to accept the community bid.
What should the group submit?
A community group wanting to trigger the full moratorium should usually provide:
· the name of the group;
· contact details;
· evidence of its legal status or constitution;
· evidence that it has a local connection;
· confirmation that it wishes to be treated as a community interest group;
· written confirmation that it intends to bid for the asset;
· any supporting information showing community purpose or benefit.
a valid community group under the moratorium process is a properly constituted local community body that meets the eligibility rules and submits a written expression of interest within the six-week interim moratorium period. If accepted, this triggers the full moratorium, giving the group time to raise funds and prepare a bid, but it does not compel the owner to sell to them.

a town council can express an interest under the Community Right to Bid process, provided it is a qualifying body and has the necessary local connection. A parish council/town council is generally an eligible community interest group for the purposes of triggering the full moratorium.
However, if the town council expresses interest and then a separate community group is formed later to take the purchase forward, the key issue is timing and eligibility.
In practical terms:
· The expression of interest must be made within the six-week interim moratorium period.
· The body making that expression must be a valid community interest group at the time it submits the expression of interest.
· If the town council submits the expression of interest, it may trigger the full six-month moratorium.
· A newly formed community group could then potentially work with the town council or become the eventual bidding vehicle, but it should be properly constituted and able to demonstrate eligibility if it is going to submit or lead the bid.
· The owner is not required to sell to either the town council or the community group; the moratorium only gives time for a bid to be prepared.
The town council can submit the expression of interest to secure the moratorium period, while supporting the formation of a separate community group to develop the business case, funding and bid. However, the council should be clear in its records that the town council is the body triggering the moratorium, and the community group is being developed as the potential delivery or purchasing body.




